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Committee projects that 35. 5 million taxpayers will be subject to the AMT by 3 the year 2010. As a tax
administrator, | view these numbers with concern. Many of the tax-payers do not even know that an alternative
minimum tax system exists. Thus, in 2010 the Service could be faced with sending out 35. 5 million letters to
taxpayers who believed they filed a perfectly accurate tax return and who will learn that they did not. To avoid
this situation, we propose three alternatives to the recommendation that the individual AMT be repealed. |
personally favor the alternative proposal of estab-lishing a gross income threshold, below which a taxpayer will
not be subject to the AMT. This proposal has the advantage of providing relief to those taxpayers who must
dedicate 12 hours to simply determining whether they are subject to the tax at all. Under the gross income
proposal, a taxpayer need only look to a line on his or her return and check it against the threshold for his or
her filing status. The taxpayer will learn from the face of his or her return whether he or she is subject to the
AMT. This proposal also provides relief to middle income taxpayers who would otherwise be subject to the AMT
because they exercised incentive stock op-tions. If their gross income was below the threshold, the exercise of
these options would not be subject to the AMT. Worker Classification One of the most difficult areas of law
within which to strike a balance between competing interests is worker classification. This difficulty is in large
part attrib-utable to...
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